Ben’s Bribes in a Nutshell
The Entirety of Ben Stevens’ Reported Consulting Income From Fishing Interests

Ben’s Bribes Below                                                  The Booty Ben Delivered

At Sea Processors Association 2002/2001 = $16,000

At Sea Processors Association 2003/2002 = $38,000






T = $54,000

Adak Fisheries 2001/2000 = $25,000

Adak Fisheries 2002/2001 = $15,000

Adak Fisheries 2003/2002 = $80,000

Adak Fisheries 2004/2003 = $120,000

Adak Fisheries 2005/2004 = $80,000

Adak Fisheries 2006/2005 = $50,000

Adak Fisheries 2006/2005 = $32,307





T = $402,307
Bering Sea Crab Effort Reduction Fund
2001/2000 = $42,500


 T = $42,500
Glacier Fish Company 2003/2002 = $4,200

Glacier Fish Company 2004/2003 = $21,000

Glacier Fish Company 2005/2004 = $21,000

Glacier Fish Company 2006/2005 = $16,800






T = $63,000
Highland Light Fisheries, Inc. 2003/2002 = $4,200

Highland Light Fisheries, Inc. 2004/2003 = $25,200

Highland Light Fisheries, Inc. 2005/2004 = $25,200






T = $54,600
North Pacific Crab Association 2003/2002 = $44,000

North Pacific Crab Association 2004/2003 = $44,000

North Pacific Crab Association 2005/2004 = $42,000

North Pacific Crab Association 2006/2005 = $24,000

T = $154,000
NorQuest Seafoods, Inc. 2001/2000 = $12,500 

NorQuest Seafoods, Inc. 2002/2001 = $25,000 






T = $37,500

Yardarm Knot, Inc 2006/2005 = $33,600






T = $33,600

Unreported and thus far concealed from APOC.

Payments from Southeast Seiners Association. 
Paid to Ben between November. 03 and August 05.

   Estimated  T = $100,000

	Salmon Allocation Comparison – AFMB Awards



	Firm
	Allocation for

FY 2004
	Allocation for

FY 2005
	Total to Date

	Ocean Beauty Seafoods
	$1.048.908.46
	$1,259,625.59
	$2,308,534.05

	Icicle Seafoods
	$774,260.76
	$904,016.58
	$1,578,277.34

	Peter Pan Seafoods
	$737,284.09
	$829.217.50
	$1,566,501.59

	Trident Seafoods Corporation
	$577,210.61
	$781,080.43
	$1,358,291.04

	Bear & Wolf LLC
	$471.761.37
	$530,344.02
	$1 ,002,105.39

	NorOuest Seafoods, Inc.
	$496,351.14
	$366,103.49
	$802.454.63

	North Pacific Processors, Inc.
	$346.228.51
	$359,040.74
	$705,269.25

	Kanaway Seafoods, Inc. dba Ak General Seafoods


	$223,202.94
	$344.515.90
	$567.718.84

	Kodiak Salmon Packers, Inc.
	$74,105.66
	$135.141.89
	$209,247.55

$224 9.11.35

	Snopac Products. Inc.
	$102,682.58
	$122.228.77
	

	Yardarm Knot Fisheries. LLC
	$123,963.56
	5103.574.75
	5227,538.31

	Inlet Fish Producers. Inc.
	$65,834.84
	$8I,585.24
	$147,420.08

	E.C. Phillips & Son, Inc.
	$63,649.95
	$77,559.30
	$141.209.25

	Leader Creek Fisheries, LLC
	$54,648.00
	$70,693.79
	$125,341.79

	Great Pacific Seafoods. Inc.
	$96,043.75
	$63,507_00
	$I59,550.75

	Seafood Producers Cooperative
	$48,024.36
	561,514.84
	$109,539.20

	Western Alaska Fisheries, Inc.
	$48,889.51
	559,337.11
	$108,226.62

$117,124.58

	Copper River Fine Seafoods
	$65,692.49
	$51,432.09
	

	Nautilus Foods
	$44.628.00
	
	$44,628.00

$70,931.57

$53,344.75

	Snug Harbor Seafoods. Inc.
	$34,245.97
	$36,685.60
	

	Icy Strait Seafoods, Inc.
	$18,674.70
	$34.670.05
	

	Baywatch Seafoods. LLC
	$24,678.48
	$28.249.17
	$52,927.65

	Coffee Point Seafood's
	
	$25,793.66
	$25,793.66

	Pacific Star Seafoods /Fishhawk Fisheries of

AK, Inc.
	$19.686.84
	$23,954.12
	$43,640.96

	Salamatof Seatoods, Inc.
	$25,514.75
	$22,448.13
	$47.962.88

	Alaska Peninsula Fishermans Coop
	$13,552.47
	$22,142.52
	$35.694.99

	Island Fish Co, LLC dba Island Seafoods
	
	$21,575.87
	$21.575.87

$18.179.59

	Sea Level Seafoods
	
	$18.179.59
	

	R&J Seafood
	$12,899.00
	$13;117.95
	$26.0.16.95

	Alaska Salmon Purchasers, Inc.
	$9,773.00
	$9.203.75
	$18,976.75

$6,390.19

	TKO Fisheries Limited dba Signature

Seafoods, Inc.
	
	$6.390.19
	

	Deep Creek Custom Packing Inc
	$10,751 .56
	$6.352.33
	$17,103.89

	Kwikpak Fisheries LLC
	$6,410.00
	$5,178.86
	$11,588.86

	Grand Hale Marine Products Co
Ltd.-
	$4,480.41
	$4,017.25
	$8,497.66

	Boreal Fisheries. Inc.
	
	$2,314.96
	$2.314.96

	Prime Select Seafoods
	$3,279.10
	$2,190.94
	$5.470.04

	Interior Alaska Fish Processors. Inc.
	$1,528.00
	
	$1.528.00

	Star Shadow Fisheries
	$1.528.00
	
	$1.528.00

	William Crump
	$980.00
	
	$980.00

	Maserculiq Fish Processors, Inc.
	$891.23
	
	$891.23

	Wind and Tide, Inc.
	$704.00
	
	$704.00

	Tim Berg's Alaskan Fishing Advent,ires
	$635.76
	
	$635.76

	Coastal Cold Storage, Inc.
	$519.00
	
	$519.00

	Wild By Nature LLC dba Wild Salmon Maxcy

Fishing Company
	$441.00
	
	$441.00

	F/V Ilona-B
	$381.00
	
	$381.00

	Thorne Fisheries
	$379.00
	
	$379.00

	Tonka Seafoods, Inc.
	$338.00
	
	$338.00

	Kodiak Smoking & Processing
	$275.00
	
	$275.00

	F/V Willie Lee II
	$273.00
	
	$273.00

	FA/ Kaleva
	$254.00
	
	$254.00

	FlV Sea Comber
	$228.00
	
	$228.00

	FiV Myriad I Myriad Ent
	$190.00
	
	$190.00

	FIV Triad i Chris Chris Fisheries
	$181.00
	
	$181.00

	Horst's Seafood
	$170.00
	
	$170.00

	Smoky Bay Fisheries
	$152.00
	
	$152.00

	Alaska Flyin Fish Company
	$149.00
	
	$149.00

	Arctic Circle Seafood
	$76.00
	
	$76.00

	Alaska Wild Salmon Co I FA/ Dutch Master
	$71.00
	
	$71.00

	Seadance Seafoods
	$57.00
	
	$57.00

	Great Ruby Fish Company
	$55.00
	
	$55.00

	Pacman Fisheries I Bristol Gold -=-Ternium

Sockeye Salmon
	$55.00
	
	$55.00

	Gateway Seafood and Smokehouse
	$43.00
	
	$43.00

	Bell's Seafood
	$38.00
	
	$38.00

	Lofoten Fish Company
	$36.00
	
	$36.00

	Pacific Pleasures
	$35.00
	
	$35.00

	Cross Sound Seafoods
	$35.00
	
	$35.00

	Wayne R. Beeson
	$18.00
	
	$18.00

	A&J Fisheries
	$11.00
	
	$11.00

	Totals
	$5,658,043.85
	$6,482,983.99
	$12,141,027.84

	Salmon Allocation Comparison – AFMB Awards




Ben’s Bribes In A Nutshell.
Of the $12,141,027 that was as allocated to Ben’s friends that fish for Salmon, let me show you where three fourths of it went and what Ben got for it. To see for yourself, go to http://www.alaskafisheriesboard.org/, and click on “Allocations.”

See the names highlighted in blue: Ocean Beauty, Icicle, Peter Pan, Trident, NorQuest, North Pacific Processors, Western Alaska, Snopac, and Yardarm Knot. Collectively they received $9,040,000. These companies are also in the crabbing industry. Together, they make up the funding foundation for the 9-member North Pacific Crab Association. While Ben paid them $9,040,000 through the Alaska Fisheries Marketing Board to market Salmon, and they paid Ben $154,000 through the North Pacific Crab Association.

The Bering Sea Crab effort reduction fund that paid Ben $42,500, in 2000, (See his APOC report.) is for the most part, the same group now known as the North Pacific Crab Association, highlighted in blue in the left column of the attached Salmon Allocation Comparison chart of the AFMB Awards
At Sea Processors is a lobbying organization funded by major factory trawler owner-processors including Trident Seafoods. At Sea paid Ben’s Business partner, Trevor McCabe, to be its executive director until he resigned in late-2003. Trevor is also helping dish out the money to Ben’s friends as the vice chair of Alaska Fisheries Marketing Board. At Sea has paid Ben Stevens a total of $54,000. We have no knowledge of how much they paid Trevor McCabe as a manager. Glacier Fish Company, a member of At Sea also paid Ben Stevens an additional $63,000. 

Through AFMB, Ben also awarded the “Genuine Alaska Pollock Producers” another $3,000,000, through the “AFMB Grants Program” (Go to website and click on “allocations” then “appropriations”) The “Genuine Alaska Pollock Producers” another group formed and dominated by the same above named companies. When added to the $9,040,000 for “salmon allocations” to friends of AFMB Chairman Ben Stevens and Vice Chair Trevor McCabe, the additional $3,000,000 brings the total to $12,040,000 we can count. Who knows what else we would find if the Attorney General and the Alaska Public Offices weren’t sandbagging this investigation. 

In addition, it was Icicle Seafoods who in December of 2001, bought 50% of Adak Fisheries LLC and provided the necessary injection of capital Adak Fisheries LLC required to bring its overdue lease payments to the Aleut Enterprise Corp current. Six months later, it was Icicle Seafoods who also signed the now infamous “secret contract” granting Ben Stevens his second “secret option” to purchase a 25% interest in Adak Fisheries LLC, for a nominal Fee. (See Exhibit G & H) Note that his first secret option agreement was granted in 2000. (See Exhibit I).

Icicle Seafoods simultaneously provided the capital that enabled Adak Fisheries to increase Ben Stevens’ “consulting fees” from $15,000 per year to $80,000 the next year, $120,000 the year after that, and $80,000 the following year. (See Exhibit G, H, and Ben Stevens Disclosure).

Effectively, at the same time that Icicle Seafoods was shoving $280,000 into Ben Stevens pocket through Adak Fisheries consulting income, Ben was shoving $1,678,000 into Icicle Seafoods other pocket, through the Alaska Fisheries Marketing Board salmon marketing grants program.

There are terms for such acts: Money laundering, and bribery. Both are felonies – under state and federal law.

In addition to the above, NorQuest, (owned by Trident since April 2004), paid Ben $37,500. (See Ben’s 2001 & 2002 Disclosure.) Ben rewarded NorQuest handily (or maybe Trident,) with $862,454 from the Alaska Fisheries Marketing Board. (See the $862,454 highlighted in yellow)

Ben began paying Alaska Fisheries Marketing Board money to Yardarm Knot in 2004 and Yardarm Knot (and related company Highland Light) began handing Ben consulting fees for the first time in 2005. Ben paid Yardarm $227,538 in AFMB funds and Yardarm has paid Ben $33,600. An additional $54,000 was paid to Ben through Highland Light Fisheries, which is a subsidiary of Yardarm Knot Inc. (See Yardarm Knot’s $227,538 grant highlighted in yellow)

Ben’s unreported income from the Southeast Seiners Association (SEAS): The Southeast Seiners are fast learners. When they saw how things were shaping up for the founders of the Bering Sea Crab Effort Reduction Fund followed by the North Pacific Crab Association, the Southeast Seiners agreed to begin paying pay Ben $5,000 per month and promised him a 1% commission on what he could get.

(Paying on commission is a violation of federal lobbying law.)

Southeast Seiners payments to Ben began in 2003, and continued through most of 2005. We can only guess the amount because Ben has never reported this income to The Alaska Public Office Commission, (APOC), and we do not know the exact number of months that Ben was paid. We estimate payments to Ben to be in excess of $100,000.
When $50,000,000 appeared in a draft of the federal budget that had been passed out of the US Senate’s Appropriations Committee, the Southeast Seiners met to discuss how they were going to pay Ben the $500,000 commission they expected to owe him for this vessel buyback guarantee fund (a federal Fleet Capacity Reduction Program). Southeast Seiners’ management obviously had some concerns about the appearance, ethics, and legality of what they were doing at there November 13, 2004 meeting; they were openly discussing how to keep their payments to Ben “Off the Books.” Their concerns are obviously shared by Ben Stevens as to this day, has concealed these reportable payments from the Seiners’ association from the eyes of the Alaska Political Office Commission. Three corroborating Southeast Seiner member affidavits, attesting to Bens payments, are available on request. Call Ray Metcalfe 907 344-3414.
Who are they?

1. Alyeska Seafoods Inc., Seattle [Wards Cove/Marubeni/Maruha] 

2. Icicle Seafoods Inc., Seattle [owned by SE AK investors] 

3. NorQuest Seafoods, Seattle [Trident owned as of 2005] 

4. Peter Pan Seafoods Inc., Seattle  [Nichiro of Japan 100%] 

5. Royal Aleutian Seafoods Inc., Seattle [recently bought by UniSea, owned by    NISSUI] 

6. Snopac Products Inc., Seattle [Korean investment] 

7. Trident Seafoods Corp., Seattle [owned by US partners, Chuck Bundrant, Kaare Ness, etc.] 

8. UniSea Inc., Redmond [owned by NISSUI - Nippon Suisan of Japan 100%] 

9. Westward Seafoods Inc., Seattle [owned by Maruha 100%, formerly known as Taiyo

10. Yardarm Knot Fisheries LLC, Seattle. An Alan Chaffee company, also owners of Highland Light trawler.
	FIRM
	FY 2004
	FY 2005
	TOTAL:

	Ocean Beauty Seafoods
	$1,048,908.46
	$1,259,625.59
	$2,308,534.05

	Icicle Seafoods 
	$774,260.76
	$904,016.58
	$1,678,277.34

	Peter Pan Seafoods 
	$737,284.09
	$829,217.50
	$1,566,501.59

	Trident Seafoods Corporation 
	$577,210.61
	$781,080.43
	$1,358,291.04

	NorQuest Seafoods, Inc. 
	$496,351.14
	$366,103.49
	$862,454.63

	North Pacific Processors, Inc. 
	$346,228.51
	$359,040.74
	$705,269.25

	Snopac Products, Inc. 
	$102,682.58
	$122,228.77
	$224,911.35

	Yardarm Knot Fisheries, LLC 
	$123,963.56
	$103,574.75
	$227,538.31

	Western Alaska Fisheries, Inc.
	$48,889.51
	$59,337.11
	$108,226.62

	TOTALS:
	$4,255,779.22
	$4,784,224.96
	$9,040,004.18


Most of the above named crab processors headquartered in Washington State or Japan:
Genuine Alaska Pollock Producers (GAPP), which shows up in a different category of Fish Marketing Board handouts, also got $1,000,000 for FY 2003, $1,000,000 for FY 2004 and $1,000,000 for FY 2005, for a total of $3,000,000. It was given to them from that portion of the $29 Million the Alaska Fish Marketing Board (AFMB) sat aside specifically for “Grants.” GAPP includes all the above companies except Snopac; and also includes Alaska Ocean, Alyeska Seafoods, American Seafoods, Starbound, and Highland Light (an entity owned by Yardarm Knot).
In total, Ben gave $12,040,004 to the people who paid him $923.507. This does not account for the over $700,000 he raked off the top of the funds he raised for the Special Olympics, which, to the best of our knowledge, came mostly from the above named recipients of his gifts. However, unfortunately, we do not know because we do not have the power of subpoena and the Attorney General refuses to investigate. The Attorney General has told us “all you have is hearsay” and has refused to return calls to witnesses we have provided and witnesses who have called him, who claim to have knowledge of money laundering, kickbacks and Bribery.

Copies of three affidavits, affirming that Ben continues to conceal income from APOC, income that he received from Southeast Seiners Association between November 03, and August 05, are either attached, or available on request. 
Wondering what’s afoot” Look over the names and dates in the documents above and below.

 

· Pay particular attention to the dates of the publication and the highlight "and his father"

I believe you may draw some conclusions.

 

When you are done, point your web browser to, http://www.fedspending.org/ 

 

Then click on "Grants."

 

Then click on "Advanced Search" and type in "McCabe" and select "Alaska"

Seattle processors subpoenaed in seafood inquiry

Saturday, December 16, 2006 - Page updated at 12:00 AM
· http://seattletimes.nwsource.com/html/localnews/2003480654_seafood16m.html
By Hal Bernton
Seattle Times staff reporter

A federal grand jury in Alaska has subpoenaed documents from at least two large Washington-based seafood processors and a seafood association as part of a corruption investigation, according to industry sources and others with direct knowledge of the subpoenas.

Companies that received subpoenas include Trident Seafoods and Icicle Seafoods, two of the biggest Seattle-based seafood companies.

At-Sea Processors Association, which represents companies that harvest and process pollock, also received a subpoena, according to three industry sources who all requested anonymity.

The seafood-industry subpoenas reflect a new line of inquiry in a federal investigation that initially appeared to focus on the relationships between Alaska politicians and Veco, an Alaska-based contractor that works closely with the oil industry.

The subpoenas request any records that detail financial ties to outgoing Alaska state Senate President Ben Stevens, who in recent years has also worked as a business consultant for the Pacific Northwest seafood industry. They also request any details of financial relationships with the Alaska Fisheries Marketing Board, which Ben Stevens once chaired, and his father, U.S. Sen. Ted Stevens of Alaska, who helped secure federal funding for the board.
Additionally, the subpoenas requested information about seafood-industry financial dealings with Trevor McCabe, a former fishery aide to Sen. Ted Stevens. McCabe has done consulting and federal lobbying on behalf of the fishing industry, according to federal records.

McCabe also served on the marketing board with Ben Stevens. The subpoenas were issued to seafood companies by federal agents who arrived in Seattle in November.
"They [the subpoenas] came down in a blitzkrieg," said a source familiar with the investigation.

The grand jury examining evidence is in Alaska.

But the investigation also involves attorneys from the U.S. Justice Department's Public Integrity Section, which handles political-corruption cases, according to Bryan Sierra, a Justice Department spokesman.
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The grand jury is a panel of citizens who hear evidence presented by federal prosecutors and decide whether to issue indictments. In many cases, not all the evidence gathered through subpoenas is presented to the grand jury.

Industry officials who work for some of the seafood companies that received subpoenas said that payments to Ben Stevens were proper and unrelated to his work on the marketing board. Citing the sensitivity of the grand-jury proceedings, they requested anonymity.

Both Ben Stevens and Ted Stevens have declined to comment on the federal investigation.

In an earlier e-mail to The Seattle Times, Ted Stevens said, "I understand the public's interest in the investigation. It has always been my practice to not comment on such matters to avoid even the appearance that I might influence the investigation. This is especially important in this case where records have been obtained from a number of legislators, including my son Ben."

McCabe could not be reached Thursday for comment.

The federal investigation became public in August after the FBI searched the offices of Ben Stevens and at least five other Alaska legislators. Agents gathered documents relating to Veco, which had been heavily involved in lobbying the Alaska Legislature on oil-tax policies and other issues.

On Sept. 18, FBI agents returned to Ben Stevens' office, taking away documents that included two letters that Stevens had written to the U.S. Commerce Department about the Alaska Fisheries Marketing Board, according to a letter outlining the search that Stevens provided to the Anchorage Daily News.

Sen. Ted Stevens crafted legislation that created the board in 2003 at a time when the wild-salmon industry faced tough competition from farmed fish. Financed by federal tax dollars collected on seafood imports, the board makes grants to help companies develop and market their seafood products.

Ben Stevens became the board's first chairman, a volunteer position he held until earlier this year. As chairman, he helped approve more than $12 million in grants to dozens of seafood companies in 2004 and 2005.

Some of the money was awarded on the basis of how much salmon a company processed, with Puget Sound companies receiving some of the biggest grants. Icicle Seafoods, for example, received $1.55 million and Trident Seafoods received more than $1.3 million.

Some of these companies also paid Ben Stevens as a consultant either directly, through related companies or through industry groups such as the North Pacific Crab Association. Those payments totaled more than $250,000 during the years Stevens was on the board.

FBI Investigating Stevens' Fishing Bills

By MATT APUZZO – 10/30/07 

WASHINGTON (AP) — Federal authorities investigating Sen. Ted Stevens are trolling the Alaska fishing industry for evidence of whether the powerful Republican pushed seafood legislation that benefited his lobbyist son.

So far, the most public aspect of the investigation was the FBI raid on Stevens' home in July, with agents seeking evidence of the senator's relationship with a corrupt Alaska oil contractor.

But authorities have also quietly amassed evidence about fishing.

After serving subpoenas throughout the industry last year, investigators recently returned to Seattle, home to many of the boats and processors that bring Alaska's seafood to market.

Industry officials and attorneys involved in the case, who spoke on condition of anonymity because authorities have told them not to discuss the probe, said investigators are asking about federal legislation that directly or indirectly aided the senator's son, Ben, who is a state lobbyist and politician.

The legislation was passed as earmarks, brief spending items that lawmakers tack onto bills to steer federal money to pet projects. Ted Stevens, an unapologetic user of earmarks, is the biggest champion for Alaska's $2 billion-a-year seafood industry.

Stevens has said he won't discuss the investigation so it won't look like he's trying to influence it. His spokesman, Aaron Saunders had no comment and Ben Stevens' attorney did not respond to messages.

Among the pieces of Stevens-sponsored legislation being eyed:

_A $100 million federal loan program approved in 2000 to buy out Alaska crab boats, trim the size of the fleet and boost prices. The Bering Sea Crab Effort Reduction Fund, an industry group that supported the buyout program, hired Ben Stevens' company, Advance North, as a consultant.

_A $30 million earmark Ted Stevens used to create the Alaska Fisheries Marketing Board, which provided federal money to promote Alaska seafood. Ben Stevens was the board's first chairman and approved grants to companies including those paying him consulting fees, state financial disclosure reports show.

_A $50 million loan program, like the crab buyback, seeking to trim the Alaska salmon fleet in 2004. The Southeast Alaska Seiners Association, a salmon fishing organization, hired Advance North to help push the deal. Ben Stevens is not a federal lobbyist and the salmon fishing group said his business partner, Trevor McCabe, did the lobbying.

But Victor Smith, a fisherman and critic of Ben Stevens, gave the FBI a taped phone conversation that he said proves otherwise. In the 2005 conversation, Smith called the seiners group's board member Bryan Benkman to discuss why funding was stuck in the federal bureaucracy even after the earmark passed.

Both men expressed disappointment in Ben Stevens and Smith asked why he was hired. Benkman replied that the younger Stevens recalled his success getting the crab buyback passed and pitched himself as a conduit to his father.

"He said, 'Hey, see I've got a program. You know, I've got this one to my credit. Hire me, you know, I'll get Dad to fund you guys, too," Benkman said.

_A 2003 earmark that gave exclusive pollock fishing rights to Alaska natives in the far-flung Aleutian community of Adak. That meant millions of dollars for Adak Fisheries to manage the catch of pollock, the lucrative whitefish commonly used in fishsticks and fish sandwiches.

The company paid Ben Stevens $295,000 between 2000 and 2004, according to state financial disclosure reports. When the earmark went through, Ben Stevens also secretly held an option to buy into Adak Fisheries.

Questioned by the Anchorage Daily News in 2003, Ted Stevens dismissed any connection between the legislation and his son's consulting business.

"Neither one of us is getting rich. That's for damn sure," the senator said. "And we're doing what we think is right."

When the stock option surfaced in a lawsuit in 2005, the senator said he had never discussed the pollock bill with his son.

"I have all kinds of ownership in stock and real estate that my father doesn't have a clue about," Ben Stevens said at the time. "You don't tell your father every time you make a decision. I'm 46 years old."

Documents related to the earmarks were among those subpoenaed by authorities last year. At the time, however, Ted Stevens was not known to be a focus of the investigation. He has denied any wrongdoing and has not been charged with any crime.

Despite the criminal investigation, he remains extremely popular in his home state, where he has been a political figure since before statehood. Ted Stevens is up for re-election next year and has more than $1 million in campaign cash. His most recent fundraising quarter was strong and included tens of thousands of dollars from funds controlled by his fellow GOP lawmakers.

Associated Press writers Gene Johnson in Seattle and Steve Quinn in Anchorage, Alaska, contributed to this report.
Bens secret fish deal 

State senator helped steer Adak pollock to a company he had financial stake in 

By RICHARD MAUER
Anchorage Daily News 

Published: September 18, 2005 
Last Modified: September 18, 2005 at 06:32 AM 

State Sen. Ben Stevens held a secret option to buy into an Alaska seafood company at the same time his powerful father, U.S. Sen. Ted Stevens, was creating a special Aleutian Islands fishery that would supply the company with pollock worth millions of dollars a year. 

The pollock allocation alone was projected to provide the company with $1.5 million in profits this year and $3.7 million in 2006, the company's founder said in an affidavit in March, before problems involving the company and the availability of fish cast doubt on those numbers. Under his deal, Ben Stevens would have been entitled to one-fourth of the profits of the company, Adak Fisheries.

During the time he held the option, the company grew in value from about $2 million to at least $8.5 million, according to an owner and court documents.

A copy of Ben Stevens' option agreement surfaced as one of hundreds of documents submitted in the last few months as evidence in several lawsuits involving the company, its owners, its landlord and government regulators.

In the past few weeks, Ben Stevens' attempt to obtain ownership in Adak Fisheries has been the subject of news stories on KTUU-Channel 2 and in the Daily News -- coverage denounced by Ted Stevens at a recent news conference.

The secret option was a surprise to officials of the Aleut Corp., the intended beneficiary of the pollock fishery, they said, when they learned of it late last year. The company, the regional Native corporation for the Aleutian Islands and the Pribilofs, had invited Ben Stevens to serve as a director of Aleut Enterprise Corp., its subsidiary charged with the economic development of the former Navy base at Adak. 

As a director of Aleut Enterprise Corp., and without disclosing his conflict of interest, Ben Stevens voted to transfer the pollock rights to Adak Fisheries and argued against the Aleut Corp. claiming a larger share of the profits, according to Aleut officials in court testimony or interviews with the Daily News.

Ben Stevens has repeatedly declined to answer any questions from the Daily News about the option or any aspect of his activities involving fish processing at Adak or the Aleut corporations. 

"My attorneys have advised not to discuss it because it's before the court," he told reporters two weeks ago.

Nevertheless, Stevens discussed the option on an Anchorage talk radio show last week and asserted he had no obligation to disclose it.

In a deposition Aug. 10, Aleut Corp.'s corporate counsel, Roger DuBrock, said he first heard rumors about Stevens' option in summer or fall 2004, after Stevens left the Aleut Enterprise Corp. board. He said he began worrying about the consequences if it were true and word leaked out.

"My concern is that if it ever became public knowledge that Sen. Ted Stevens got legislation passed for a pollock allocation that ended up getting assigned to Adak Fisheries, and that Ben Stevens, his son, had an ownership interest in that company, there would be all kinds of unfavorable newspaper reports written that might damage Senator Stevens and might damage Ben Stevens and might damage the Aleut Corporation," DuBrock testified.

TED STEVENS DENIES A LINK

There is no evidence that Ted Stevens created the pollock allocation to benefit his son. In angrily denying any such link, the elder Stevens told reporters on Sept. 9 that doing so would be a crime.

In fact, he said, he never discussed the pollock allocation with his son. He said he only learned of the option from recent news reports.

Stevens said he pushed the measure to spur the economic development of Adak.

"The people I talked to are (Aleut fish consultant Clem) Tillion and the (federal North Pacific fishery management) regional council people, and I'll be glad to show you the memos that (Senate staffer) Matt Paxton wrote to me back in '03," Stevens told reporters.

The next business day, Monday, when a Daily News reporter asked to see the memos, Stevens rescinded the offer.

George Lowe, Ted Stevens' chief of staff, offered Tuesday to go "off the record" to explain why Stevens now will not provide the documents, but the Daily News declined to accept the information under such a restriction.

Stevens' spokeswoman, Courtney Boone, said Stevens' offer to provide the documents was valid only during the course of the Friday press conference. Stevens said nothing about a time limit on access to the documents at the time, although he did say the press conference would be his last comment on his son's option.

A SECRET OPTION

Corporations often grant stock options to executives as an incentive for performance that raises the value of the stock. An option typically gives the holder the right to purchase shares at a specified price during a given period of time. The price may not be discounted at the time the option is given, but the option generally anticipates a rise in value.

Though Adak Fisheries was a limited liability company -- more like a partnership than a corporation with stock -- Ben Stevens' option was similar to a stock option. It gave him the right to buy a 25 percent stake in the fish processing company for an immediate payment of $50,000 and another $450,000 paid over time. The option does not specify an interest rate or term for the note.

Stevens had 29 months, until Dec. 31, 2004, to exercise the option. 

Among the unresolved questions now subject to litigation is whether Stevens' option is valid.

Until two weeks ago, when a judge ruled in one of those lawsuits, Stevens was president of Adak Fisheries, for which he was paid $10,000 a month, according to a company owner's testimony. 

Disclosure of Ben Stevens' option adds new political and ethical dimensions to a controversy that began in fall 2003, when a plan by Sen. Ted Stevens to allocate pollock to the Aleut Corp. surfaced in Congress.

At the time, Ted Stevens was chairman of the Senate Appropriations Committee, a powerful position from which he was extraordinarily able to push legislation through Congress. By attaching unrelated legislation to a vital spending bill and allowing it to go along for the "ride," he could bypass the usual process of introduction, committee hearings and waiting for debate to be scheduled on the Senate floor -- stopping points where opponents could slow, change or kill the measure.

The pollock allocation to the Aleut Corp. was such a rider.

The rider caught the attention first of Alaska reporters and then the national press because of Ben Stevens' known connections to that part of the fishing business.

Those connections were public because, under state law, Alaska legislators must disclose their business interests. Ben Stevens had reported that, between 2002 and 2004, his consulting company, Ben Stevens & Associates, received $280,000 from Adak Fisheries. 

In addition, in 2000 and 2001, three related companies -- NorQuest Seafoods, Adak Fisheries Development Corp. and Adak Seafoods -- had paid $77,500 to his consulting firm.

Ben Stevens also reported his service on the board of directors of Aleut Enterprise Corp., for which he received a small fee.

In 2003, the media reported on Ben Stevens' consulting relationship with Adak Seafoods in connection with his father's pollock rider. At the time, Ted Stevens dismissed any connection between his fish rider and his son's consulting activity, and any criticism of their activities.

"I don't care what they say about me. My son's now a politician. ... He doesn't care what they say about him," Stevens said in one of those stories. "Neither one of us is getting rich. That's for damn sure. And we're doing what we think is right."

At the time, Ben Stevens' year-old option was still secret, Aleut officials said. 

Adak Fisheries was growing quickly in value -- from an estimated $1 million to $2 million in 2002 to at least $8.5 million in 2004, according to one owner, Kjetil Solberg. As the value of the company increased, so did the value of Stevens' option.

And Adak Fisheries had the potential to grow much more, according to Solberg.

With the exclusive right to catch and process pollock, and the lease to do it at Adak, the company could ultimately be worth as much as $100 million, he said.

A Rider on fishing rights

The option eventually came to the attention of Adak Fisheries' landlord, the Aleut Corp., and raised conflict of interest concerns.

In the mid-1990s, the federal government began the process of transferring ownership of the decommissioned Navy base on Adak to the Aleut Corp. In 1997, the Aleut Corp. created a subsidiary, Aleut Enterprise Corp., to manage conversion of the base to civilian use. Ben Stevens was invited twice to join the board of directors of the Aleut Enterprise Corp., serving his longest stint from June 2001 until he resigned in July 2004, according to a company spokesman.

The Aleut Enterprise Corp. first leased some of its Adak real estate to Adak Fisheries on Dec. 28, 2001.

On Oct. 24, 2003, the rider allocating pollock rights to the Aleut Corp. was still pending in Congress but expected to pass. The Aleut Enterprise Corp. agreed to transfer the rights to those fish -- worth an estimated $10 million a year -- to Adak Fisheries as part of the lease agreement between the companies.

There were three directors of the Aleut Enterprise Corp. when it voted to assign those rights to Adak Fisheries. One of them was Ben Stevens, according to Aleut Corp. spokesman Curtis Smith.

Aleut Corp. chief executive David Jensen, who also serves as chairman of the Aleut Enterprise Corp. board, testified in a deposition on Aug. 9 that Ben Stevens never disclosed that he had an option to become a major owner of Adak Fisheries.

Jensen said when he found out about the option, in December 2004, he was "floored."

The secrecy surrounding the option was no accident. The parties to the deal pledged to keep it secret. In the section of the agreement headed "Confidentiality," it says: 

"This agreement and its terms are to be kept strictly confidential, except to the extent necessary for any party to comply with public reporting or other requirements related to public service."

Though the language referring to public service suggests Stevens considered reporting the option in his required financial disclosures as a state senator, he never did. A spokeswoman for the Alaska Public Offices Commission said the law is unclear about whether disclosure of such an option is required.

ORIGINS OF THE DEAL

Ben Stevens was brought into the Adak deal by a plain-speaking Norwegian seaman who saw a big opportunity in a relatively untapped fishery. The Norwegian, Kjetil Solberg, recognized that Ben Stevens could be a powerful ally -- even before, he says, he knew Ben Stevens was the son of Sen. Ted Stevens.

Solberg, now 40, was born in the far-north Norwegian coastal town of Narvik and went to sea when he was 15. Later, he graduated from the Royal Norwegian Naval Academy and served in the special forces of the Norwegian navy.

After the navy, Solberg went into the sea-transport business, where he occasionally found himself in Alaska, picking up frozen cod for delivery in Europe. In Dutch Harbor in 1998, he ran into a fisherman who told him about Adak.

"He said if you go to Adak and build a fish plant there, you'll create the cod capital of the world. Naive immigrant as I was, I believed him," Solberg said, "but he was right."

With the end of the Cold War, the U.S. Navy was closing its sprawling base there, while the Aleut Corp., which hoped to obtain the site in a land trade with the U.S. government, was looking for economic partners.

"And I went home, and I looked at the globe," Solberg said. He saw the future.

"That's where you want to be if you want to do shipping in 2025 and fishing," he said. "It's a perfect location."

While an Alaskan might view Adak as the remotest of the remote -- 135 miles closer to the Kamchatka capital of Petropavlovsk than to Anchorage -- to Solberg, it looked like the on-ramp to a freeway connecting major ports on both sides of the Pacific.

"It's right there on the Great Circle (shipping route). Several times I crossed just south of Adak on my way from Japan, Tokyo Bay, to the U.S. Northwest and the Bay Area," he said.

Dutch Harbor, 450 miles east at the head of the Aleutian chain, is the nation's leading fishing port, serving the massive pollock fishery in the Bering Sea. To Solberg and the Aleut Corp., it wasn't a farfetched dream that the old Navy base at Adak could be transformed into another fishery hub well situated for transport.

Solberg flew to Adak in April 1998. He couldn't find a single fishing vessel, so he borrowed a rubber dinghy and a fishing pole and caught more cod than he dreamed possible. 

"I was on top of an undetected chest of treasure," he said. "Cod is called 'the gold of the ocean' in Norway."

As he flew out of Adak, he drafted a letter to the Aleut Corp. expressing his desire to embark on a new line of work: fish processing.

By the end of 1998, Solberg had raised nearly $1 million by selling his Norwegian businesses and real estate, and moved his family to America. Within a year, with a Norwegian friend, Irgen Iverson, Solberg launched Adak Seafoods by converting an old Navy building at the edge of the Adak harbor into a processing plant.

In November 1998, the same Dutch Harbor man who told him about Adak introduced Solberg to Ben Stevens. Stevens had limited involvement in Alaska public policy at the time, primarily the politics of fishery regulation and marketing. He had fished for salmon in Bristol Bay and captained a crab boat in the Bering Sea.

When he met Solberg, Ben Stevens was building a career working with regulatory agencies and giving advice -- some of it on issues in which his father was involved. At that point, Solberg said, he didn't know who Ted Stevens was.

When Solberg did learn about Alaska's senior U.S. senator, he said, he didn't make the connection between father and son. In fact, Solberg was angry with legislation that Ted Stevens had recently pushed through Congress -- the American Fisheries Act. The law Americanized the fishing fleet nationwide and divided up the vast pollock resource of the Bering Sea and Aleutian Chain among competing U.S. fishing groups. 

Because it based fishing rights on past catches, and the Navy hadn't allowed fishing near Adak, the law excluded Solberg and others from a potentially lucrative pollock fishery in the area.

"It was quite some time after I met him (Ben), I had to ask him if he was related to that guy over there that was doing all these terrible things to me. And he said, 'Yeah, that's my dad.' "

Ben Stevens' advice to Solberg was to buy and process under-used species like brown crab and cod from local waters and be patient about changing the law, Solberg said.

In 1997, the Aleut Corp. created the Aleut Enterprise Corp. Its president and chief executive was Sandra Moller, a civil engineer educated at the University of Alaska Fairbanks.

Leaders of the parent company thought it would be helpful for the subsidiary to bring in directors with special expertise, Moller, 41, said recently.

Both Ben Stevens, with his fishing background and family connection to Ted Stevens, and Art Hackney, an Anchorage political and marketing consultant, were named as outside directors of the Aleut Enterprise Corp. on Oct. 20, 1999.

Hackney served through early 2001, according to a company spokesman. Stevens left after a year and then rejoined the board June 7, 2001. Five weeks later, Gov. Tony Knowles appointed him to a vacant state Senate seat from Anchorage. 

Solberg, meanwhile, had begun the first in a series of troubled partnerships.

He and his friend Iverson sold Adak Seafoods to the established Seattle company, NorQuest Seafoods, which then created a new company, NorQuest-Adak Inc. As payment, Solberg said, he got 45 percent of the new company. But NorQuest-Adak fell behind in its rent to the Aleut Enterprise Corp., and Solberg again assumed responsibility for the plant.

In December 2001, he found another Seattle partner, Icicle Seafoods Inc. Together they created another company, Adak Fisheries LLC, with each partner owning 50 percent.

The new company signed a new lease with the Aleut Enterprise Corp. on Dec. 28, 2001, agreeing to pay rent of $9,000 a month to start. Beginning in 2004, the lease required Adak Fisheries to pay an additional 30 percent share of its profits to the Aleut Enterprise Corp. after deducting the base rent and capital improvements.

CONSULTING AT $10,000 A MONTH

As a new state senator, Stevens was required to disclose his sources of income beginning in 2000. Those documents show that Solberg's companies had paid him $37,000 in consulting fees that year, an amount that increased in the ensuing years.

Solberg said Stevens was worth the money.

"The good thing with Ben is that he's extremely knowledgeable when it comes to fisheries," Solberg said. "He fished out there for several years, battled the same storms."

Solberg said Stevens worked as a consultant, helping him with regulatory issues and business, and traveled to Europe with him to meet fish buyers. Stevens didn't keep track of hours or prepare formal reports, Solberg said.

"He's sending me a lot of e-mails -- kind of reports," Solberg said. 

Stevens was paid a flat fee of $10,000 a month.

In particular, Solberg said, Stevens went to bat for him on crab issues before the federal North Pacific Fishery Management Council "and the state, the Board of Fisheries," Solberg said. He said Stevens lobbied the state Fish Board on his behalf before he was a state senator.

Stevens did other tasks that could only be done in Anchorage while Solberg was out in Adak, including picking up fishermen at the airport.

"He was a friend who helped while I struggled," he said. "Maybe he believed in me. Who knows?" 

The 46-year-old Stevens managed to get his work done despite other demands on his time, Solberg said. 

"He is up at 4 o'clock in the morning working out, he can drink beer till after midnight and then be up at 4 o'clock in the morning. He does a lot. I can do a little stuff, but sometimes I need to rest a little bit, and both him and his old man -- Ben just keeps going."

On July 29, 2002, Solberg and Icicle offered Ben Stevens the chance to own part of Adak Fisheries.

They drew up an option that gave Stevens until Dec. 31, 2004, to pay $50,000 down, and $450,000 over time, to buy 25 percent of the company. His share would come equally from the other partners, whose holdings would be reduced to 37 ½ percent each.

The agreement was signed by Solberg, Stevens and Icicle president Don Giles.

The option document notes that Adak Fisheries had been formed with an initial investment of $2 million. Solberg said the company was probably worth half that much at the time Stevens obtained the option.

Reciting the reasons for granting the option, the document expresses hope that Stevens will help increase the company's worth.

"Stevens is a consultant with extensive experience in the Alaska fisheries and the skills to help increase the value of the company, and has consulted with Solberg regarding fish processing opportunities in Adak, Alaska, for several years," it says. "In recognition of Stevens' contribution to the company, and incentive for the further efforts on behalf of the company, Icicle and Solberg are prepared to grant Stevens the option as set forth in this agreement."

The company grew quickly, primarily on its cod processing, though it also processed halibut and sablefish. Valuable pollock was still off limits. In the first few months of 2004, the company showed a $2.3 million profit, Solberg has said, though it ended that year with a loss, primarily because of the business failure of a buyer in Norway that cost Adak Fisheries $900,000.

Solberg wasn't satisfied with just processing cod and other under-utilized species. As a finished product in the countries that eat salted cod -- mainly Norway, Portugal and Brazil -- it's a valuable food. But the best profit is in the final processing in Norway, Solberg said, not the preliminary freezing his plant was doing. Crab was much more lucrative, but the volumes were small, he said.

Getting a share of the valuable pollock catch dominated by the Seattle-based fleet could greatly improve his prospects. Pollock, a white-fleshed bottom fish, is highly valued in Asia.

"Ben and I worked very hard on getting the pollock allocation through Congress," Solberg said in an interview. "It's no secret." 

Solberg said Ben Stevens gave him advice, but to his knowledge didn't personally take Adak Fisheries' case to Washington or to his father in particular.

For the allocation to pass into law, Solberg has asserted, it wasn't enough that the fish go to the Aleut Corp. The Native corporation also had to assure Congress that it had a solid long-term lease with Adak Fisheries specifically, or "it would not have been eligible for, nor would it have received, the allocation," Solberg's attorney said in a court filing in July.

At the time, Ted Stevens said giving the pollock to Adak was important for the state, for the Aleut people and for making use of a military installation that cost taxpayers more than $3 billion.

Aleut officials and Solberg stressed that processing the fish on shore would promote long-term stability for Adak's economy. There was only one onshore processor on Adak: Adak Fisheries.

In October 2003, with Ted Stevens' $10 million pollock rider pending in Congress, a deal was struck: The Aleut Enterprise Corp., with Ben Stevens voting as a board member, amended its lease to assign the prospective pollock allocation to Adak Fisheries. 

In return, Adak Fisheries' base rent doubled to $18,000 a month and the company agreed to make additional investments in the processing plant.

Moller, the Aleut Enterprise Corp. president, said she wanted an additional change in the October 2003 agreement: a bigger share of profits after rent and capital investments were deducted. The original lease called for a 70-30 split of profits: 70 percent for Adak Fisheries, 30 percent for Aleut Enterprise Corp. She proposed a 50-50 split.

"Our argument was that there was a lot to do on Adak. Lots of improvements, lots of things that need to be done, and it's a partnership, 50-50," she said in an interview. 

But Stevens, she said, "was instrumental" in convincing her to let Adak Fisheries keep 70 percent of the profits.

CONCERNS AT ALEUT

Moller said she and other Aleut officials knew Stevens worked as a consultant to Adak Fisheries, but they had no idea, even as he voted on her board, that he had a personal economic interest in the company.

"Kjetil came to a meeting we all had once, with Ben as his consultant, and I asked him, "Well, what's Ben do,' because I think he might've been on our board at that time, but I don't remember. He said, 'Oh, you know, lobbyist, and stuff like that.' "

By coincidence, on the day the Aleut Enterprise Corp. board was scheduled to assign the pollock rights to Adak Fisheries, a story appeared in the Daily News about Ted Stevens' pollock rider pending in Congress. The story mentioned Ben Stevens' consulting relationship with Adak Fisheries.

Moller said she read the story with concern. She said she expressed her worries to David Jensen, the Aleut Corp. chief executive and the chairman of her board of directors.

"This is blatant, front-page news," she recalled, urging him to get Stevens to "put it on the table."

Jensen took up her request, she said. During the meeting, Jensen asked Stevens directly whether he had any conflicts of interest other than his consulting income from Adak Fisheries.

Stevens said he didn't, Moller said.

The pollock rider passed in January 2004. Federal fishery regulators initially told the Aleut Corp. the company could obtain more than 15,000 tons of pollock in 2005 and the same in 2006, Moller said.

Despite the good news, Adak Fisheries was going through turmoil.

"They wanted to own everything themselves," Solberg said of his Icicle partners. "And I fought back and bought them out."

Solberg couldn't afford the takeover on his own, so he found another partner, Aleutian Spray Fisheries Inc., also of Seattle.

Cary Swasand, the chief executive of Aleutian Spray, testified recently that he first discussed buying into Adak Fisheries in a meeting with Solberg and Stevens on his boat in Seattle on May 1, 2004.

Swasand said he reluctantly agreed to buy in. He became less troubled, he said, when Solberg agreed that Aleutian Spray would have two votes on the Adak Fishery board to Solberg's one, giving Swasand control of the partnership.

So, in simultaneous transactions on June 3, 2004, Icicle sold its 50 percent share back to Solberg for $4.3 million, and Solberg immediately sold it to Aleutian Spray for the same price.

Solberg said he thought the 50 percent share was underpriced -- the company was probably worth $10 million at the time, he said.

If Solberg's estimate is accurate, it would mean the value of Stevens' option had grown from $250,000 to $2.5 million in less than two years.

Solberg said he told Aleutian Spray's president, Swasand, about Ben Stevens' option and Swasand agreed to honor it. Swasand has testified that he learned of the option during the meeting on his boat, but whether he agreed to honor the option is an issue to be decided in one of the lawsuits. Swasand, his attorney John Young and his son Chris, all of whom are deeply involved in Adak Fisheries today, have declined to answer questions about the option because of the ongoing litigation.

On Nov. 16, 2004, Stevens attempted to exercise his option, sending a $50,000 check to Swasand, according to court documents.

The check was still in the Aleutian Spray office in Seattle in December when David Jensen, the Aleut Corp. chief executive, paid a visit.

The 2001 lease between the Aleut Enterprise Corp. and Adak Fisheries had a 33-year life. But because it was signed while the federal government still owned the land, it required a complex cascade of real estate transactions involving five entities to remain in effect. The lease contained a clause saying it would terminate when the land transfer to the Aleut Corp. was completed. That clause also required the parties to negotiate a new lease with substantially the same provisions as the old, taking into account changed conditions.

'I WAS FLOORED'

The transfer of the Navy base occurred March 17, 2004. The Aleut Corp. declared the lease void and began negotiations on a new one. But the talks dragged on, which is why Jensen visited Aleutian Spray in Seattle in December of last year. He had thought that the Aleut Corp. might propose to take a 30 percent ownership stake in Adak Fisheries and reduce the rent to $1 a year, according to a Sept. 9, 2005, affidavit by Jensen in one of the court cases.

It was there that he first learned of Stevens' option, he testified in the deposition. He was shown the $50,000 check, No. 115, and Stevens' demand letter. That suspended any talk of ownership for the Aleut Corp., since it was suddenly unclear whether 30 percent of the company was even available, he said.

"I didn't say anything other than I was floored," he said. "I had no idea of it."

Jensen also was confronted with a significant ethical issue, he said.

"Had I known about an option or ownership issue, that would have been a real problem," he said at the deposition. As far as he had known, he said, "Mr. Stevens was a consultant for Adak Fisheries, not an owner."

"He was on the board of the directors of AEC (Aleut Enterprise Corp.) ... you can't be on the board and serving your own personal interests. That wouldn't have been acceptable."

Solberg said he and Ben Stevens discussed the option with Jensen when the three traveled to Europe together in summer 2003.

Jensen insisted in his deposition that he never knew about the option until last December. At one point in his questioning, Adak Fisheries attorney Bruce Johnston pressed Jensen about whether Ben Stevens disclosed the option at a meeting in Anchorage in 2003. Jensen held firm.

"I remember him coming and talking to Roger (DuBrock) and I in my office, and he wanted to have an arrangement with Solberg," Jensen said.

"Are you telling me, Mr. Jensen, that if Mr. Stevens were to testify that he did, in fact, tell you about that option, that you would say directly that he is lying?" Johnston asked.

"I would say that he did not tell me about an option," Jensen said.

"Are you telling me that if he were to swear that he told you that, you would swear in a counter sense that he was lying?" Johnston asked.

"I'm not going to call him a liar. I'm not going to tell -- I'm not going to say that I heard him say the word 'option.' Because I never heard 'option.' I have never heard that from him," Jensen said.

While Ben Stevens told reporters Sept. 8 that he couldn't discuss the case, last week he spoke by telephone to talk show host Dan Fagan on KFQD-AM and asserted that he had no requirement to disclose the option to the Aleut Enterprise Corp. The comments were rebroadcast Friday on KTUU Channel 2.

"I didn't own any interest" in Adak Fisheries, he told Fagan. "I owned an option that had to be granted. It was a right to buy under an agreement that the owners would agree to sell to me." 

An expert on business ethics and the law, professor Daniel Kane of George Washington University in Washington, D.C., said conflicts involving outside directors like Stevens are not rare in business but are remedied by disclosure.

"He has a duty to tell the other directors," Kane said. "Why does it have to be a secret if it's up and up? ... It definitely could raise ethical questions of what the hell is going on."

Alaska corporate law also provides that directors must disclose conflicts to other directors and shareholders. Failing to do so opens the door to a lawsuit that could void contracts or transactions touched by the conflict of interest.

Moller, the Aleut Enterprise Corp. president, said she first learned about the option in December 2004. She was having coffee with Young, the attorney for Aleutian Spray, when he told her about it.

"I was astounded," she said. "He (Stevens) was on our board and he was apparently exercising a personal right into something that he should've been looking at as a board member. He should have at least disclosed it.

"A lot of what we did over the last five years at the board level was dealing with fisheries," Moller added. "We did have several meetings, throughout several years on what to do with the fish plant, everything from NorQuest to Icicle and Aleutian Spray." 

As a board member, Stevens was privy to the discussions and voted on matters involving those Solberg companies.

Moller said Stevens signed a conflict-of-interest statement for his board service and in it failed to disclose the option.

APOC TO WEIGH IN

On Aug. 3 of this year, five days after the Daily News contacted his lawyer about the option and three years after he was offered it, Stevens asked the Alaska Public Offices Commission staff for the first time whether it was something he needed to report, according to Christina Ellingson, the agency's assistant director.

Ellingson said she told Stevens the law wasn't clear. While it specifically requires disclosure of options to purchase real estate, she said, the law doesn't specifically require the reporting of an option to buy a business.

Stevens argued to the public offices commission staff that he shouldn't have to report the option because it couldn't be sold and therefore "had no intrinsic value," she said.

Ellingson said she has sought additional documentation out of the court cases and expects the full commission to consider the issue of Stevens' option when it meets later this year.

On Dec. 23, 2004, Young returned Stevens' check and rejected his demand to exercise the option. Young's letter, entered as evidence in one of the court cases, acknowledged that Aleutian Spray's Cary Swasand knew about the option before he bought into the company. But Young said any agreement Swasand made was based on information about the company provided by Stevens and Solberg.

"As you are aware," he told Stevens, "many of those representations turned out to be inaccurate and the financial position and business prospects of the company are significantly different than what was represented to Mr. Swasand." 

Those misrepresentations voided any obligation of Aleutian Spray to honor the option agreement, he said.

Relations between the Swasands, Solberg and Stevens deteriorated from there. In March, the Swasands agreed in principle to sell their 50 percent share to Solberg for $3 million, payable over two years. They said the deal was never completed; Solberg said it was.

Solberg, asserting he was sole owner of Adak Fisheries, accepted Stevens' $50,000 check on March 28 and honored the option, though Solberg's lawyer said he never officially transferred ownership, pending legal resolution of the competing claims.

On June 9, Aleutian Spray called a meeting of the Adak Fisheries board. It asserted its full control, firing Solberg as chief executive and declaring that Ben Stevens had no role in the company.

On June 15, Solberg filed documents with the state saying he was the 100 percent owner and chief executive and that Stevens had been appointed Adak Fisheries' president.

Meanwhile, the Aleut Corp. agreed to mediate the lease issues with Adak Fisheries. 

On May 23, an Adak Fisheries attorney, Paul Davis, urged the Swasands and Solberg to keep their disagreements to themselves and present a "united front" to the Aleut Corp. and the mediator.

Referring to an earlier meeting between the Swasands, Solberg and the Aleut Corp., Davis wrote, "I advised all of you (Swasands and Solberg) that any further public divisiveness at this point in time would be effectively used by TAC (the Aleut Corp.) as an excuse not to negotiate a new lease, and would result in the death of AF (Adak Fisheries). I cannot be more serious in my advice to all of you. Whatever you have invested in AF is at complete and total risk of being lost."

But the relationships, if anything, got worse and more public. On June 16, Aleutian Spray sued Solberg and Stevens, seeking an order establishing that it is still the 50 percent owner of Adak Fisheries. Solberg counter-sued, asking that the alleged March sale be declared valid and seeking damages.

Adak Fisheries has sued the Aleut Corp., demanding reinstatement of the lease, and The Aleut Corp. is in court trying to evict Adak Fisheries.

Last fall, the federal government accused Adak Fisheries and Icicle Seafoods of violating federal crab quotas. The companies are in court fighting the government's proposed $3.4 million fine.

And the Aleut Corp. has sued Solberg for back rent.

The first phase of the ownership trial ended earlier this month with a judge ruling that Solberg had taken over Adak Fisheries illegally, restoring the 50-50 split between Aleutian Spray and Solberg. He voided Solberg's filing with the state that declared himself the sole owner of Adak Fisheries and Ben Stevens as president.

Solberg contends the Aleut Corp. wants to get rid of Adak Fisheries altogether and sell its pollock to at-sea processors. Moller and other Aleut Corp. officials say that's nonsense, they just want a stable company on Adak and hope to negotiate a deal with "the last one standing" after the court cases are resolved.

Somehow, seafood has continued to be processed at the plant under Solberg's supervision. That changed Thursday when Solberg turned the plant over to Aleutian Spray.

With the lease unresolved and almost all aspects of the Adak Fisheries management and finances tied up in litigation, it's unclear whether the company has any value today.

In a hearing on Aug. 22, Solberg was still looking ahead, thinking about how he could get more cod to the Adak fish plant by getting the state to open waters in the Aleutians with the help of Ben Stevens and Clem Tillion, the Aleut consultant and former state legislator.

"If we politically work together up here in Alaska we could secure our cod resource," Solberg told Superior Court Judge Michael Rindner, at times stumbling a bit in his adopted language. "If we can sit together, have Mr. Tillion, have Mr. (Ben) Stevens, and have the Aleuts and myself work together, we can secure that by maybe implement the state Board of Fisheries on an emergency basis -- Mr. (Ben) Stevens for us is very crucial in this process. If we cannot do that, if we don't work together, I believe that out-of-state harvesters will profit and we will lose."

Outside of court, Solberg said he wasn't suggesting that Ben Stevens would lobby the state Board of Fisheries, an agency over which he has funding and oversight responsibility as president of the state Senate. Instead, Solberg said, Ben Stevens would work with federal fisheries managers to reduce the cod take in the Bering Sea to offset an increased harvest from state waters.

Reporter Richard Mauer can be reached at rmauer@adn.com or at 257-4345.

Trident money: Ben’s business partner, Trevor McCabe is Executive Director of     At Sea Processors. Trident got $1,358,291 of Ben’s AFMB handouts.





Icicle bought into Adak Fisheries and upped Ben’s salary from $15,000 to $80,000 and then to $120,000. Icicle also signed the now infamous “Secret Option agreement.” Icicle received $1,678,277 in Ben Bucks from AFMB.





The Bering Sea Crab Effort Reduction Fund


was the lobbying group formed by persons who received over $9,000,000 Ben Bucks.





Glacier Fish Company is a member of 


At Sea Processors and one of the first beneficiaries of the Pollock allocations that Ben’s father pushed through Congress. 





Highland Light Fisheries is a subsidiary of Yardarm Knot., who received $227,538 in Ben Bucks.





North Pacific Crab Association was formed by Trident, Icicle, and other members of the crabbing industry, who were also privileged to receive a share of over $9,000,000 in Ben Bucks from the Alaska Fish Marketing Board. (AFMB)





NorQuest Seafoods received $862,454 in Ben Bucks from AFMB. NorQuest is owned by Trident who received $1,358,291. Combined they have received $2,220,745 at Ben’s direction.





Yardarm Knot received $227,538 





Trying to copy Trident and friends by getting a $50,000,000 for themselves, the Southeast Seiners Association (SEAS) paid Ben about $100,000 to try, and promised him another half a million if he does. To avoid detection, all or some of Ben’s payments may have been funneled through Ben’s Business partner Trevor McCabe and SEAS’s sister company “Purse Sane Vessel Owners Association,” (PSVOA). See Ray Metcalfe for documentation suggestive of a possible conspiracy to conceal.





Created 6/20/2006 By Ray Metcalfe � HYPERLINK "mailto:RayinAK@aol.com" ��RayinAK@aol.com�  907-344-4514.


Substantial contributions were made by Stephen Taufen of Kodiak


and Victor Smith of Washington State


Kodiak, Alaska











